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INDEPENDENT AUDITOR’S REPORT

To The Members of Nesco Hospitality Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Nesco Hospitality Private
Limited(“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year then ended and notes to the financial statement, including
a summary of significant accounting policies and other explanatory information (herein after
referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other acpounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, the loss and
total comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditors Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial staterient under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matters

Attention is drawn to Note No. 19 to financial statement which states that, The shareholders in
their Extra Ordinary General Meeting held on 17 January 2022 approved Voluntary Liquidation
under Section 59 of Insolvency &amp; Bankruptcy Code,2016. Accordingly, the company has
appointed a Liquidator and has also filed Form GNL-2 and Form MGT-14 with the MCA which have
been approved. Accordingly the Company has drawn the accounts on liquidation basis i.e. Assets
have been recorded at their realizable value and liabilities recorded at their known estimated
settlement value.

Our opinion is not modified in respect of this matter.

Marine Lines Office: 202, May Building, 297/299/301, Princess Street, Near Marine Lines Flyover, Mumbai - 400 002. | Tel: 4922 7200
Andheri Office: A-503, Vertex Vikas Building, Above Mitra Nursing Home, Sir M. V. Road, Andheri {East), Mumbai - 400 069. | Tel: 2682 6081-82 / 6238 6832



. Santosh Kumar Jain Ramawatar Sharma Rajesh Agarwal Alok Balragra Manoj Agarwal
% s A n A & As s o c I ATES M.Com.,FC.A, DISA | B.Com., FCA. B.Com., FCA. B.Com., FCA. | B.Com, ECA.

Rachana Kanoi Kamal Sharma | Rakesh Joshl | Aditya Tulsian | Chirap Shah | Purvesh Shah

C hartered Accountants B.Com, FC.A., C.5. | B.Com., FCA.

1015, The Summit Business Bay, Off. Andheri Kurla Road, Near WEH Metro Station, Andheri (East), Mumbai - 400 093. | Tel. No.: 022-4168 5500 (30 Lines)
E-mail: info@sara-india.com Website: www.sara-india.com

B.Com, F.CA. | B.Com ECA. | B.Com FCA. | B.Com, ACA

Information Other than the Financial Statement and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexure to Board’s Report, Corporate Governance and Shareholder’s
Information, but does not include the financial statements and our auditor’s report there on.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statement our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statement or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.

Management’s Responsibility for the Financial Statement

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act,
with respect to the preparation of these financial statement that give a true and fair view of the
financial posxtlon financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statement, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

1

The Beard of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
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material if] iﬂdinually or in the aggregate, they could reasonably be expected to influence the
economic deqisions of users taken on the basis of these financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to conlinue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern. '

* Evaluate the overall presentation, structure and content of the financial statement,
including the disclosures, and whether the financial statement represents the underlying
L g . . .
transactions and events in a manner that achieves fair presentation.

)
Materiality is the magnitude of misstatements in the financial statement that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statement may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statement.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in the internal control that we identify during our audit.

&

Marine Lines Office: 202, May Building, 297/299/301, Princess Street, Near Marine Lines Flyover, Mumbai - 400 002. | Tef: 4922 7200
Andheri Office: A-503, Mertex Vikas Building, Above Mitra Nursing Home, Sir M. V. Road, Andheri (East), Mumbai - 400 069. | Tel: 2682 6081-82 / 6238 6832




Santosh Kumar Jain Ramawatar Sharma | Rajesh Agarwal Alok Bairagra Manoj Agarwal
% s A n A & As s 0 c I ATES M.Com..FCA, DISA | B.Com..FCA. B.Com., FC.A. 8.Com.,FCA. | B.Com,FCA.

Rachana Kanol Kamal Sharma l Rakesh Joshi l Aditya Tuisian | Chirag Shah | Purvesh Shah

Chartered Accountants  stmecacs | oo rea

1015, The Summit Business Bay, Off. Andheri Kurla Road, Near WEH Metro Station, Andheri (East), Mumbai - 400 093. | Tel. No.: 022-4168 5500 {30 Lines)
E-mail: info@sara-india.com Website: www.sara-india.com

B.Com, FCA. | B.Com, FC.A. | B.Com,FC.A. | B.Com, A.CA

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of ﬁnost significance in the audit of the financial statement of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doilig so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Reguldtory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the Annexure A,
a statement on the matters specified in the paragraphs 3 and 4 of the order, to the extent
applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
ouf knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive loss,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account;

d. In our opinion, the aforesaid financial statement comply with the Indian Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e. On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the director is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164(2) of the
Act;

f. Since the Company's turnover as per last audited financial statements is less than Rs.50
Crores and its borrowings from banks and financial institutions at any time during the
year is less than Rs.25 Crores, the Company is exempted from getting an audit opinion
wit;h respect to the adequacy of the internal financial controls over financial reporting of

fa.. 1
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the company and the operating effectiveness of such controls vide notification dated
jude 13, 2017;

g (B) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts
hgnce the question of making a provision for any resulting material foreseeable losses
does not arise; and;

ili. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

14

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity ("Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

('b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received
Hy the Company from any person or entity, including foreign entity ("Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

]
|
|
|
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(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) contain any material
misstatement.

For SAR A & Associates
Chartered Accountants
Firm Registration No: 120927W
T3
Alok Bairagra _ .
Partner o "
Membership No: 105153 %
Place: Mumbai
Date: 19™ May, 2022
UDIN No: 22105153AJLQCF8654
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE
MEMBERS OF NESCO HOSPITALITY PRIVATE LIMITED ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

i.  The Company has no Property, Plant and Equipment. Therefore the provisions of Clause
3(3i) ((a), (b), (c), (d) and (e) of the said Order are not applicable to the Company.

ii. (a) As explained to us, inventory has been physically verified by the management during
the year and no material discrepancies were noticed.

(b) According to information and explanations given to us and on the basis of our
examination of the records of company, the company has not been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions
during the year on the basis of security of current assets.

i. The company has not made investment in, provided any guarantee or security or granted
any loans, secured or unsecured, to companies, firms, Limited Liability Partnership or other
parties. Therefore the provisions of the Clause 3(iii)(a), (b), (c), (d), (e) & (f) of the Order are
not applicable to the Company.

iv. According to the information and explanations given to us the company has not given/made
any loans, investments, guarantees, and security accordingly provisions of section 185 and
186 of the Companies Act, 2013 are not applicable.

v. According to the information and explanations given to us, the Company has not accepted
any deposits from the public as per the provisions of section 73, 74, 75 and 76 or any other
relevant provisions of the Act and the Rules framed there under to the extent notified.

vi. The Central Governmerit has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the company.

vii.  (a) According to the information and explanations given to us and based on the records of
the Company examined by us, in our opinion, the Company is generally regular in
depositing the undisputed statutory dues, including income tax, sales tax, custom duty,
value added tax, goods & service tax, cess and any other statutory dues with the
appropriate authorities and no such dues are outstanding for more than six months from the

date they become applicable.
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(E)) According to the information and explanations given to us, no disputed dues are
payable by the Company on account of Income tax/ Sales tax / Duty of Custom/ Goods &
Service Tax.

vii.  According to information and explanations given to us, there are no transactions which are
not recorded in the books of account and have been disclosed or surrender before the tax
authorities as income during the year in the tax assessments under the Income Tax Act,
1961. Accordingly, clause 3(viii) of the Order is not applicable to the Company.

ix.  In our opinion, and according to the information and explanations given to us, the Company
has not borrowed any money during the year Therefore the provisions of the Clause 3(ix)(a),
(b), (c), (d), (e) & (f) of the Order are not applicable to the Company.

x.  (a) According to the information and explanations given to us, the Company has not raised
any fund by way of public offer, further public offer (including debt instruments) and term
loans. Accordingly, the Clause 3(ix) of the order are not applicable to the company.

(b) The company has not made any Preferential Allotment or Private placément of share or
Convertible Debentures during the year. The Clause 3(ix) (b) of the order are not applicable
to the company.

Xi. (a) According to the information and explanations given to us, no material fraud has been
noticed or reported during the year.

(b) Accordmg to the information and explanations given to us, no report under sub-section
(12) of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescnbed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) During the year no whistle-blower complaints has been received by the company.

xii.  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, reporting as per paragraph 3(xii) of the Order is not
reqwred

Xiil. Accordlng to the information and explanations given to us and based on our examination of

the r%cords of the Company, transactions with related parties are in compliance with
SgcthhS 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statement as required by the applicable Indian Accounting
St‘andards

'r\'-\ T K
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xiv.  (a) The company has proper Internal audit system in accordance with it's size and business
activities
(b) The company is not required to appoint internal auditor u/s 138 of the act. Accordingly,
the provisions of Clause 3(xiv) (b) of the Order are not applicable to the Company.

xv.  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with its directors or persons connected with them. Accordingly, reporting as per paragraph
3(xv) of the Order is not required.

xvi.  a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

(b) The company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (COR) from the Reserve Bank of India as
per the Reserve Bank of India Act, 1934.

(c) The company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, the provisions of Clause 3(xvi)(c) of the
Order are not applicable to the Company.

(d) The Group does not have CIC as part of the Group Accordingly, clause 3(xvi)(d) of the
Orderis not applicable tc the Company

."

XVii., Accordmg to the information and explanations given to us and based on our examination of
the records of the Company the company has incurred cash losses of Rs. 13.12 Lacs in the
flpanC{aI year and Rs. 4.77 Lacs in the immediately preceding financial year.

Gt
Xviii. Tﬁeré,;has been resignation of Statutory Auditor during the financial year. However, the
ou’tgoin'g auditors have not raised any issues, objections or concerns.

XiX. On the. basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
an our examination of the evidence supporting the assumptions, nothing has come to our
attentlon which causes us to believe that any material uncertainty exists as on the date of
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the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company, as our reporting is based on the facts up to the date of the audit report.

xx.  According to the information and explanations given to us and based on our examination of
the records of the Company, the company is not required to transfer any unspent amount to
Funds specified in Schedule VII under Corporate Social Responsibility, therefore the
provisions of Clause 3(xx) of the Order are not applicable to the Company.

xxi.  The company is not required to prepare consolidated financial statement, therefore the
provisions of Clause 3(xxi) of the Order are not applicable to the Company

For S AR A & Associates
Chartered Accountants
Firm Registration No: 120927W

Alok Bairagra
Partner
Membership No: 105153

Place: Mumbai,
Date: 19T May, 2022

UDIN No: 22105153AJLQCF8654

Marine Lines Office: 202, May Building, 297/299/301, Princess Street, Near Marine Lines Flyover, Mumbai - 400 002. | Tel: 4922 7200
Andcheri Office: A-503, Vertex Vikas Building, Above Mitra Nursing Home, Sir M. V. Road, Andheri (East), Mumbai - 400 069. | Tel: 2682 6081-82 / 6238 6832



Nesco Hosbitalitv Private Limited
CIN: US55204MH2014PTC260414
Balance Sheet

(¥ in lakhs)
Particulars Notes i at
31-03-202% 21-03-2021

Assets
Non-Current Assets
Financial Assets
Non Current Tax Assets(Net) 2 = 0.11
Other Non Current Financial Assets 3 - 10.19

1 Non-Ci Assets - 10.30
Current Assets
Inventories = 4.91
Financial Assets
Investments Current - -
Trade Receivables = -
Cash and Cash Eaquivalents 4 22385 338.12
Current Tax Assets (Net) . -
Other Current Assets 5 = 3.50
Total Current Assets 2480 346.52
Total Assets 285.05 356.02
Eauitv and Liabilities
Eauity
Eauity Share Capital 6 25%.00 25.00
|Other Eduiity 251.67 274.7
Total Equitv 285,67 299.72
Liabilities
Non-Current Liabilities . -
Financial Liabilities
Other Non Current Financial Liabilities - -
Provisions - Non Current . -
Deferred Tax Liabilities (Net) - -
Other Non-Current Liabilities - -
Total Non-Current Liabilities N -
Current Liabilities
Financial Liabilities
Trade Pavables 7
Total Outstanding Dues of Micro Enterprises and Small Enterprises - -

4

Total Outstanding Dues of Creditors Other Than Micro Enterprises 7.88 0.09
and Small Enterorises
Other Current Financial Liabilities 8 = 56.98
Other Current Liabilities 9 0.02
Current Tax Ligbilitles (Met) -
1gtal Current Liabilities 57.09
|[Total Equity and Liabilities 205 105 356.82
Notes forming part of the financial statements 1to 19

As per our report of even date W
For S ARA & Associates
Chartered Accountants (AJAY KUMAR)

FRN. 120927W Liquidator for Nesco Hospitality Private Limited in Voluntary Liquidation
(IP Regn Ko.: IBBRI/IPA-002/IP-N00139/2017-18/10377)

1200271W
MUMBAI

Alok Bairaara
Partner
Membershio No : 105153
Mumbai

*19* May, 2022
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Nesco Hospitality Private Limited
CIN: U55204MH2014PTC260414
Statement of Profit and Loss

( 0 in Lakhs)
For the Year ended For the Year ended
Particulars Notes 31.03.2022 31.03.2021

Revenue
Income from Operations - 0.32
Income from Other Sources K 7.27 3.63
Total Income 7.27 3.95
Expenses
Cost of Materials Consumed 10 4,91 0.78
Change in Inventories of Finished Goods, Work-In- = -
Progress and Stock-In-Trade
Employee Benefits Expenses = -
Finance Cost 0.05 -
Other Expenses 11 15.43 7.93
Total Expenses 20.39 8.72
Profit/(l.oss) before tax {(13.12) (4.77)
Tax Expense
Current Tax - =
Deferred Tax - -
Income Tax for Earlier Year {0.06) =
Total Tax Expense (0.06) -
Profit/(Loss) after tax (13.06) (4.77)
Notes formiing part of the financial statements 1to 19

As per our report of even date

For S AR A & Associates
Chartered Accountants
FRN. 120927W

MR

Alok Bairagra
Partner NEON
Membership No : 105153
Mumbai _

Dt. 137Th Moy, 2022
UDINNo 22105153 AJLBCF Se54

AR

(AJAY KUMAR)
Liquidator for Nesco Hospitality Private Limited in Voluntary Liquidation

(IP Regn No.: IBBI/IPA-002/IP-N00139/2017-18/10377)
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Nesco Hospitality Private Limited
CIN: U55204MH2014PTC260414
Cash Flow Statement

(¥ in Lakhs)
- Year
Particulars 3021-2023 50503031
A) Cash Flow From Operating Activities
Net Profit Before Income Tax {(13.12) (4.77)
Add/(Less):
Interest Income (7.27) (3.59)
Finance Cost 0.05 =
Bad Debts/Sundry Balance Written Off 2.49 -
Sundry Creditors/Liabilities Written Back (Net) - (4.74) (0.04) (3.63)
Operating Profit Before Change In Operating Assets And Liabilities (17.86) (8.39)
Add/(Less):
{Increase)/Decrease in Inventory 4.91 0.78
(Increase)/Decrease in Trade & Other Receivable (2.49) -
(Increase)/Decrease in Other Operating Assets 13,68 (3.39)
Increase/(Decrease) in Trade Payables 7.79 0.09
Increase/(Decrease) in Provisions - -
Increase/(Decrease) in Other Operating Liabilities (56.50) (32.61) 23.86 21.35
Cash Generated From Operations (50.47) 12,95
Add/(Less):
Income Tax Paid (Net of Refund) 0.17 0.17 (0.56) (0.56)
Net Cash Generated from Operating Activities - [A] {50.30} 12.39
B) Cash Flow From Investing Activities
Investments in Deposits E: 0.60
Interest Received 7.27 3.59
7.27 4.19
Net Cash Used in Investing Activities - [B] 7.27 4.19
C) Cash Flow Used in Financing Activities
Finance Costs Paid (0.05) -
(0.05) - -
Net Cash Used in Financing Activities - [C] (0.05) -
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B-+C) (43.07) 16.59
Cash and Cash Equivalents as at 01 April 338.12 321,53
Cash and Cash Equivaients as at 31 March 295.05 338.12

Notes:

]

The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard

@) (Ind AS-7)-Statement of Cash Flow

b) Cash and Cash Equivalents comprises of
Cash On Hand
Other Balances with Banks
Balances With Banks in Current Accounts

As per our report of even date

For S AR A & Associates

(% in Lakhs)
Year
2021-2022 2020-2021
__.295.05 238.12
295.05 338.12

Chartered Accountants
FRN. 120927W

Mok B o
Alok Bairaara
Partner

Membership No : 105153
Mumbai

Dt-la'”"ch.rzon
Udin L2108 1S3AT LA CFRES Y

et
(AIAY HOMAR)

Liquidator for Nesco Hospitality Private Linmited in Voluntary Liquidation
(IP Regn No.: 1BBI/IPA-002/IP-N00139/2017-18/10377)
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A, Equity Share Capital
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Nesco Hospitality Private Limited
Notes forming part of Financial Statements

1.

A.

Statement of significant accounting policies and practices

Corporate Information

Nesco Hospitality Private Limited ("NHPL” or the “Company”), incorporated on 26
December 2014, is a 100% subsidiary of Nesco Limited which is a public limited
Company. The Company is primarily engaged in the business of providing hospitality

services.

Basis of accounting

The company is currently under liquidation. Accordingly, these financial statements
have not been prepared on a going concern basis and have been prepared on
Liquidation Basis. Assets and liabilities are presented as current. Assets have been
recorded at their realizable value and liabilities recorded at their known estimated
settlement value,

Basis of preparation: - Compliance with Ind AS

These financial statements have been prepared in compliance with Indian Accounting
Standards (Ind-AS) notified .under section 133 of the Companies Act 2013 (The
Act)[the Companies (Indian Accounting Standards) Rules, 2015], and other relevant
provisions of the Act, on the accrual basis under historical cost convention.

Revenue recognition

Revenue is recognized only when it can be reliably measured and it is reasonable to

expect ultimate collection.
1 /

Inventories

Stock of food and beverages and stores and operating supplies are carried at the lower

of cost (computed on a weighted average basis) or net realizable value. Cost include

the cost of purchase including duties and taxes (other than those refundable), inward

freight, and other expenditure directly attributable to the purchase,

Employee benefits

i.  Short term employee benefits payable within twelve months of rendering the
service are classified as short term employee benefits and they are recognised as
an expense in the statement of profit and loss.

fi.  Post-employment and other long term employee benefits are recognised as an
expense in the statement of profit and loss for the year in which the employee
has rendered services. The expense is recognised at the present value of the
amounts payable determined using actuarial valuation techniques. Actuarial gains
and losses in respect of post-employment and other long-term benefits are
charged to the statement of profit and loss.

. Trade receivables

Trade receivables are stated after writing off debts considered as bad.

. Provisions and contingencies

The company creates a provision when there exists a present obligation as a result of
past event that probably requires an outflow of resources and a reliable estimate can
be made of the amount of the obligation. A disclosure for a contingent liability is made
when there is a possible obligation or a present obligation that may, but probably will
not require an outflow of resources, when there is a possible obligation or a present
obligation in respect of which likelihood of outflow of resources is remote, no provision
or disclosure is made.

Cash and cash equivalents

Cash and cash equivalents include cash and cheques in hand, bank alances, demand
deposits with banks and other short term highly liquid invest nﬁdjf'yjzx;ﬁ\,e\the original
maturity is three months or less. /" (g : =y A

'../ ,‘.‘.';3 \



Nesco Hospitality Private Limited
Notes Forming part of the Financial Statements

(2 in Lakhs)
As at 31 March As at 31 March
Particulars 2022 2021
Non Current Tax Assets
Advance Payment of Income Tax (Net) - 0.11
- 0.11
Other Non Current Financial Assets
Security Deposits with Public Bodies - 10.19
- 10.19
Cash and Bank Balances
Cash On Hand = -
Other Balances with Banks _ -
Balances With Banks in Current Accounts 295.05 338.12
295.05 338.12
Other Current Assets
Advance Recoverable in Cash Or Kind - 3.50
GST credit to be availed and other prepaid taxes - -
- 3.50
Equity Share Capital
Authorised
1,000,000 Equity Shares of Rs. 10 each 100.00 100.00
Issued and Paid-up
250,000 Equity Shares of Rs. 10 each 25.00 25.00
25.00 25.00
Details of Shareholders holding more than 5% Equity Shares
Nesco Limited (Holding Company) No. of Shares 2,50,000 2,50,000
(including those held through nominees of Nesco % of Holding
Limited) 100.00% 100.00%
Reconciliation of number of shares outstanding
Issued on incorporation of the Company 2,50,000 2,50,000
Outstanding at the end of the year 2,50,000 2,50,000

Terms / Rights Atttached to Equity Shares

The company has only one class of equity shares having par value of Rs.10/- per share. Each holder of equity
share is entitled to one vote per share. The company declares and pays dividend in Indian rupees. The
dividend proposed by the board of directors is subject to the approval of shareholders in the ensuring annual

general meeting.

Details of Shareholders holding_of Promoters

Shares held by promoters at the end of the year

As at 31 March As at 31 March
2022 2021
Promoter Name Nesco Ltd Nesco Ltd
No. of Shares** 2,50,000 2,50,000
% of total shares** 100.00% 100.00%
Total 2,50,000 2,50,000
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Nesco Hospitality Private Limited
Notes Forming part of the Financial Statements

Note no.7
(% in lakhs)
Particulars As at 31 March | As at 31 March
2022 2021
Trade payables
(a) Micro and Small Enterprises (Including acceptance) (Refer Note i & ii below) - -
(b) Others (Refer Note i & ii below) 7.88 0.09
Total 7.88 0.09
Trade Payables aging schedule for FY 21 - 22
(% in lakhs)
Particulars Outstanding for following periods from due date of payment
Less than 1 year|1-2 years 2-3 years More than 3 Total
yvears
(i) MSME
(ii) Others 7.88 7.88
(iii) Disputed dues - MSME
(iv)Disputed dues - Others
Trade Payables aging schedule for FY 20 ~ 21
/ (% in lakiis)
Particulars Outstanding for following periods from due date of payment
Less than 1 year|1-2 years 2-3 years More than 3 Total
years
(i) MSME
(ii) Others. 0.09 0.09

(iii) Disputed dues - MSME
(iv)Disputed dues - Others




Nesco Hospitality Private Limited
Notes Forming part of the Financial Statements

(¥ in Lakhs)
As at 31 March As at 31 March
2022 2021
Particulars
8 Other Financial Liabilities
Other Payables = 54.98
Provisions = °
Liabilities Payable = -
Securily Deposits = 2.00
- 56.98
9 Other Current Liabilities
Payable Towards TDS / TCS 0.50 0.02
0.50 0.02

(3 ’Flrml 2g. No \‘rnl
‘.-; 120927W )
\ MUMBAI




Nesco Hospitality Private Limited
Notes Forming part of the Financial Statements

(3 in Lakhs)
As at 31 March As at 31 March
Particulars 2022 2021
10 Cost of Materials Consumed
Opening Stock 4,91 5.69
Add : Purchases = -
Less: Closing Stock - 4.91
4.91 0.78
11 Other Expenses:
Audit Fees 0.44 0.30
Legal & Professional Fees 8.79 0.48
Printing, Stationery, Postage and Communication = 0.22
Advertisement and Sales Promotion 0.18 -
Bad Debts/Sundry Balance Written Off 2.49 -
Rates and Taxes 3.53 6.93
15.43 7.93




Note 12

Nesco Hospitality Private Limited
Notes Formina part of the Financial Statements

Category wise classification of financial instrument

The carrying value of financial instruments by categories as of 31 March 2022 is as follows

(Tin Lakhs)
Financial Assets / Financial Liabilities Snortised through through ¥ carrying
cost : comprehensive
profit or |. value
income

loss
FInanclal Assets e
Cash and cash equivalents -295:05- = X —295.05
Total Financial Assets 295.05 - - 295.05
Fiancial Liabilities
Trade Payables 7.88 7.88
Other financial liabilities - # -
Total Financial Liabiities 7.88 - - 7.88
The carrying value of financial instruments by categories as of 31 March 2021 is as foliows

(¥ in Lakhs)
Fair .
Amortised Yolua ti?':u\;al:ue Total

Financial Assets / Financial Liabilities cost thro,.lgh comprehensive carrying

profit or income value

loss
Financial Assets
Cash and cash equivalents 338.12 = = 338.12
Total Financial Assets 338.12 - - 338.12
Fiancial Liabilities
Trade Payables 0.09 0.09
Other financial liabilities 56.98 - 56.98
Total Financial Liabiities 57.07 - - 57.07
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Nesco Hospitality Private Limited
Notes forming part of Financial Statements

Note 13 Earnings per share

(2 In lakhs)
For the period 1 April 2021 to 31 March|For the period 1 April 2020 to 31

Particulars 2022 March 2021

a) Profit / (Loss) after tax (% in Lakhs) -13.06 -4.77
b) Number of equity shares outstanding 2,50,000 2,50,000
) Face value of each equity share (%) 10 10
Ld] Basic and diluted earnings per share () =5.22 -1.91

Note 14 Related Party Disclosures
(@) List of related parties and relationships
Parent / Holding Company

Key management personnel (Director)

(b) Related party transactions: -

(i) Nesco Limited

(% In Lakhs)

Particulars

For the period 1 April 2021 to 31 March{For the period 1 April 2020 to 31
2022 March 2021

Transactions during the year with Nesco Limited

6.88

21.88

Note 15

There are no amounts due or interest payable thereon due to enterprises covered under the Micro, Small and Medium Enterprises Development Act, 2006

Note 16 Segment Information:

The Company is engaged only in the business segment of providing hospitality services and there are no other reportable business segments.




Nesco Hospitality Private Limited

Ratio Analysis
Note 17: Ratio Disclosure
Cument Period  Previous Perod

Ratia T i 31/03/2027 [31/03/2071 [33/03/2022 [31/03/2021 | 3170372022 [31/03/ 2021 '[Reason for Variance®
a) Current Ratio Current Assets Current Liabilitles 295.08 346,53 [ET] 57.00 3521 607 -15%

Debit- Ratio NA NA A
c) Delit Service = Ratio NA A A
d) Return on Equity Ratio Profit for the perlod | Avg. Shareholders Equ {1306} {477} 29320 302.11 174% |Incresse in Expensas
2 tumover fatia  [NA- NA A

Trade Recefvables 1 ratia  |NA NA HA
(g) Trade payables tumover ratio NA HA HA
(h) Ket capital umover ratio NA }ﬂn NA
{1) Dk profit ratio HA NA HA

Retum on Capital employed EBIT Capll Em d * {13.07)) 14771 286,67 209.84 {0.05] |0.02! 174% | Increase in Expenses
) Return on Investment NA [T _J'l | ]
Note 18

Travious vaar igures are rearoussd GRAFEVET NEECIN .

Note 19

The shareholders in their Extra Ordinary General Meeting held on 17 January 2022 approved Voluntary Liquldation under Section 59 of Insolvency & Bankruptcy Code,2016. Accordingiy, the

C y has app al

and has also filed Form GNL-2 and Form MGT-14 with the MCA which have been approved. Accordingly the Company has drawn the accounts on liquidation basls

l.e. Assets have been recorded at thefr realizable value and fiablllties recorded at thelr known estimated settlement value,

As per our report of even date

For SARA & Associates
Chartered Accountants
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Nesco Hospitality Private Limited

Ratio Analysis

Particulars Numerator A He T ETH AT Denominator =
Current Ratio Current Assets Current Liabilitles
Inventorles 4.91 |Creditors for goods and
services
Trade Receivables - |Short term loans
Cash and Bank balances 295.05 338.12 |Bank Overdraft
ather Recejvables/Accruals Cash Credit
Loans and Advances ‘Outstanding Expenses
Disoosable Investments Provlslon for taxation
Any other current assets 3.50 Proposed dividend
Unclaimed Dividend
Anv other current labilities
295.05 346.53
Return on Equity Ratio Profit for the period Avg. Shareholders Equity
Net Profit after taxes - preference (13.06) {4.77) |(Beginning shareholders’
dividend (if any) equity + Ending
sharehalders’ eault = 2
Return on Capital emploved EBIT Capital Emploved *
Profit before Interest and Taxes (13.07) (4.77) |Capital Employed =

Tangible Net Worth +
Total Debt + Deferred Tax
Liability




